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PRE - FUTIDED POLICY

ts a Master Po icy of rhe companyfor rhe acceptance of preiund€d Instrum€nrs. Th spol cy is Subject 1o lhe rules and regutations of lhe Exchange froh time ro time.

Acceplance of Prefunded tfsirumenilor tEdes on Exchanges.

H"dd of l l "e  r ' l r  Fb"  ^ha<of" -Loaor  /c .dat  the r rncF,s-e\  o ,  the coapd.  'wherever l radnq lermnals / lB l lermn.s. re there

Acceptance of Pretunded Instruments like Demand oratupayorderBank cua€ntees
from a ci€nt againsl Payin Oblgat on/ Marq n.

The P.efunded Inshuments must be accepted onty n folowing speciat cicumslances:

l)lf there are Aank Ho days on the Io towinq day.
2 lrl'F i€n does nor hzv"d !(courril tle bdn. n whLh the (on par] hc!

3) Itlhe clientwants to crealo a posiron tmm€diatety and has no orherwayol

4) f the Bank account of the ctenr s in a coopemrive bank, which may take some time
ror lhe cheque to be cleared.
5)lr rhe company Bank accounis ctea ng b€nch is not avaitabte tn the city/vitiage
whefe the c ient has hls bank accolnt.
6) Ar tlre procedlres presc bed in Cir/MlRsD/03/2011 dated s/6t2O1 1 Dr osn6t2111

The Objeclive or this pol cy is to minimize rhe treqloncy ofacceptance of preIunded
nslrumenl spe.ialy Demand Draft where the@ is a difiicutryin lrackjng the conecl

Permissible Lihits:
The Prefunded nsltumenls musibeaccepted onty n €ses mentioned aboveand nol
olheruise. Approvallor acceptan@ husi be taken by eiiher ol the execulive O rcctors
or lhe Manag ng D rector and only then creditshou d be giv€n..
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rJrl Securities and ExchanEe Boad of India

CIRCULAR

AllRecogni:ed Stock E chanses

Sub: Pre- funded instrunents / Eleclronic rund t6nsi.' s

1. SEBI vide Cncubr No. SEBI / MRD / SE / Cn-$ / 2003 t 27 I 0A daled
Augusl 27, 2003, while specirying- lhe mode oJ rece pt and payment or
funds, has permined the slock boke6 to aeept Demand Oralis from their

2.

3.

While receiving lunds from lhe clients fhough pre-tund€d inslruments, such
as, Pdy Oder, Demand DEit, Bank€ls cheqle, etc., ills obseded lhallhe
slock bokers aE unable 10 mainlain an audil tEilofthe funds so received,
as lhe detalls of the nam€ ollhe client and bank account-number a€ nol
mentoned on such instruments. This may esult in ilow oi lhird pady lunds /
unidenlilied money, which is nol in a@ordarce wilh lhe prcvlsions or the
aforesaid circularand also affects lhe inleg ry oi $e secufitios maftel.

Therefor€. with a view lo address the aio.€said con@ms, it has been
decided ln mnslltalion with lhe major slock erchanges and associa{ons of

a, ll the agsreqare value of pE-tunded insltuments is I 50,000/- or
more, pef day per clienl, lhe slock brokeG may sccept lhe
insirumenls onlv ii lhe same ae acconpanied by the name ol be
bsnk a€ount hoLder and number ol the bank acolnt debited for the
puDose, dujy @dilied bylh6 issuing ba.k. The modeofedncaton
may include the folloalng:



a-
,/

i. c€difi@te from ihe issulng bank on ils bnerhead or on a plain
paper wlth the sealolthe is6uing bank.

ii. cenified copy of lhe requisilion slip (ponion which is €lained
by lh€ bank) to issue lhe instrument.

ili. Cedlied copy of the passbool?bank statemenlforthe a@ourt
debiled lo issle lhe instrunenl.

iv. Althenti€tion olthe bank acco unt-nu mbe r debited and name
of lhe ac@unl holder by lh€ issuing bank on th€ €v6Es oflhe
instrum€ni

b. Nlaintain an audil trail of the iunds re@ived lhDugh electrcnic lund
lransie6 lo ensu€ lhat the tunds ar€ received lrom lheir clignls only.

4, Slock Exchanges are advised to:

a, issLro n@ssary inslruclions 10 b ns lhe provisionsofthis cncllarto
th€ nolice of their consliluenls and also dissemlnars the sane on
thelrwebsiles;

b. make am€ndnonts to ihe relevanl byelaE, rules and egulalions tor
lhe impl€ne.tation of the abovei as deem€d ne@ssaryl

c. @mmuni@te to SEBI, lh€ status of lhe implemeniation oi lhe
provisions of lhis clrcularby June 30, 2011; and

d- develop lhe monibnnq mechanism thrcugh lnlenal audit and

5. This circular is issued in exercise of powers @nfeFed under s@lion 1 1 (l )
of lhe Securltjes and Excha.ge Board oI lndia Acl, 1992 lo prolect lhe
nteEsts or inveslors in secuities and to pomole lhe development of, and
lo Egulate lho seclr ues market and shall @mo into efiect fom lhe date of

6. This ckcular is ava lable on SEBI website al !e44sebi.q9!.i! under lhe
€tegories 'Legal FEmework" and "Cirdla6'.
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